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INDEPENDENT AUDITOR'S REPORT 
 
 
Gentry School District No. 19 and School Board Members 
Legislative Joint Auditing Committee 
 
We have audited the accompanying financial statements of each major governmental fund and the aggregate remaining fund 
information of the Gentry School District No. 19 (the "District"), as of and for the year ended June 30, 2007, which collectively 
comprise the District’s regulatory basis financial statements as listed in the table of contents.  These financial statements are the 
responsibility of District management.  Our responsibility is to express opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States.  Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation.  We believe that 
our audit provides a reasonable basis for our opinions. 
 
As described more fully in Note 1, the District has prepared these financial statements using accounting practices prescribed or 
permitted by Arkansas Code, which practices differ from accounting principles generally accepted in the United States of America.  
The effect on the financial statements of the variances between these regulatory accounting practices and accounting principles 
generally accepted in the United States of America, although not reasonably determinable, are presumed to be material. 
 
In our opinion, because of the effects of the matter discussed in the preceding paragraph, the financial statements referred to 
above do not present fairly, in conformity with accounting principles generally accepted in the United States of America, the 
financial position of the District as of June 30, 2007, or the changes in financial position for the year then ended.  Further, the 
District has not presented a management’s discussion and analysis that accounting principles generally accepted in the 
United States has determined is necessary to supplement, although not required to be part of, the basic financial statements.  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of 
each major governmental fund and the aggregate remaining fund information of the District as of June 30, 2007, and the 
respective changes in financial position and budgetary results for the year then ended, on the basis of accounting described in 
Note 1. 
 
In accordance with Government Auditing Standards, we have also issued our report dated October 8, 2008 on our consideration 
of the District's internal control over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters.  The purpose of that report is to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance.  That report is an integral part of an audit performed in accordance 
with Government Auditing Standards and should be considered in assessing the results of our audit. 
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the District’s 
regulatory basis financial statements.  The Schedule of Capital Assets (Schedule 1), Expenditures of Federal Awards 
(Schedule 2), as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations, Federal Award Programs – Findings and Questioned Costs (Schedule 3) and Federal Award 
Programs – Summary of Prior Audit Findings (Schedule 4) are presented for purposes of additional analysis and are not a 
required part of the regulatory basis financial statements.  The Expenditures of Federal Awards (Schedule 2), Federal Award 
Programs – Findings and Questioned Costs (Schedule 3) and Federal Award Programs – Summary of Prior Audit Findings 
(Schedule 4) have been subjected to the auditing procedures applied in the audit of the regulatory basis financial statements and, 
in our opinion, are fairly stated in all material respects in relation to the regulatory basis financial statements taken as a whole.  
The Schedule of Capital Assets (Schedule 1) has not been subjected to the auditing procedures applied in the audit of the 
regulatory basis financial statements and, accordingly, we express no opinion on it.      
 
         DIVISION OF LEGISLATIVE AUDIT 
 
 
 
 
 
         Roger A. Norman, JD, CPA, CFE 
         Legislative Auditor 
 
Little Rock, Arkansas 
October 8, 2008 
EDSD01907 
 



 

 

 
 

 
 
 
 
 
 
 
 
 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 

STANDARDS 

 
 
Gentry School District No. 19 and School Board Members 
Legislative Joint Auditing Committee  
 
We have audited the financial statements of each major governmental fund and the aggregate remaining fund information of the 
Gentry School District No. 19 (the "District"), as of and for the year ended June 30, 2007, which collectively comprise the District’s 
regulatory basis financial statements, and have issued our report thereon dated October 8, 2008.  We issued an adverse opinion 
because the District prepared the financial statements using accounting practices prescribed or permitted by the Arkansas Code, 
which differ from accounting principles generally accepted in the United States of America.  The effect on the financial statements 
of the variances between these regulatory accounting practices and accounting principles generally accepted in the United States 
of America, although not reasonably determinable, are presumed to be material.  However, the financial statements present fairly, 
in all material respects, the respective financial position of each major governmental fund and the aggregate remaining fund 
information of the District as of June 30, 2007, and the respective changes in financial position and budgetary results for the year 
then ended, on the basis of accounting described in Note 1.  We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.   
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the District's internal control over financial reporting as a basis for designing 
our auditing procedures for the purpose of expressing our opinion on the regulatory basis financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the District’s internal control over financial reporting.  Accordingly, we do 
not express an opinion on the effectiveness of the District’s internal control over financial reporting.   
 
Our consideration of internal control over financial reporting was for the limited purpose described in the preceding paragraph and 
would not necessarily identify all deficiencies in internal control over financial reporting that might be significant deficiencies or 
material weaknesses.  However, as discussed below, we identified certain deficiencies in internal control over financial reporting 
that we consider to be significant deficiencies.   
 
A control deficiency exists when the design or operation of a control does not allow management or employees, in the normal 
course of performing their assigned functions, to prevent or detect misstatements on a timely basis.  A significant deficiency is a 
control deficiency, or combination of control deficiencies, that adversely affects the District's ability to initiate, authorize, record, 
process, or report financial data reliably in accordance with the regulatory basis of accounting as prescribed or permitted by 
Arkansas Code such that there is more than a remote likelihood that a misstatement of the District’s financial statements that is 
more than inconsequential will not be prevented or detected by the District’s internal control.  We consider the deficiencies 
described in the accompanying schedule of Federal Award Programs - Findings and Questioned Costs as items 2007-1 and 
2007-2 to be significant deficiencies in internal control over financial reporting. 
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote 
likelihood that a material misstatement of the financial statements will not be prevented or detected by the District’s internal 
control.   
 
Our consideration of the internal control over financial reporting was for the limited purpose described in the first paragraph of this 
section and would not necessarily identify all deficiencies in the internal control that might be significant deficiencies and, 
accordingly, would not necessarily disclose all significant deficiencies that are also considered to be material weaknesses.  
However, of the significant deficiencies described above, we consider items 2007-1 and 2007-2 in the accompanying schedule of 
Federal Award Programs - Findings and Questioned Costs to be material weaknesses.   
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District's regulatory basis financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of the state constitution, state and federal laws and 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards.   
 
The District’s response to the findings identified in our audit is described in the accompanying schedule of Federal Award 
Programs – Findings and Questioned Costs.  We did not audit the District’s response and, accordingly, we express no opinion 
on it.   
 
This report is intended solely for the information and use of the Legislative Joint Auditing Committee, the local school board 
and District management, state executive and oversight management, federal regulatory and oversight bodies, the federal 
awarding agencies and pass-through entities, and other parties as required by Arkansas Code, and is not intended to be and 
should not be used by anyone other than these specified parties.  However, pursuant to Arkansas Code Annotated § 10-4-417, 
all reports presented to the Legislative Joint Auditing Committee are matters of public record and distribution is not limited. 
 
        DIVISION OF LEGISLATIVE AUDIT 
 
 
 
 
        Larry W. Hunter, CPA, CFE 
        Deputy Legislative Auditor 
 
Little Rock, Arkansas 
October 8, 2008 
 



 
 

 

 
 
 
 

 
 
 
 
 
 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL 
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

 
 
Gentry School District No. 19 and School Board Members 
Legislative Joint Auditing Committee 
 
Compliance 
 
We have audited the compliance of the Gentry School District No. 19 (the "District") with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to 

each of its major federal programs for the year ended June 30, 2007.  The District's major federal programs are identified in 
the summary of auditor's results section of the accompanying schedule of Federal Award Programs - Findings and Questioned 
Costs.  Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its major federal 
programs is the responsibility of the District's management.  Our responsibility is to express an opinion on the District's 
compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.  
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have a direct and material 
effect on a major federal program occurred.  An audit includes examining, on a test basis, evidence about the District's 
compliance with those requirements and performing such other procedures as we considered necessary in the circumstances.  
We believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal determination of the 
District's compliance with those requirements. 
 
In our opinion, the District complied, in all material respects, with the requirements referred to above that are applicable to 
each of its major federal programs for the year ended June 30, 2007.   
 
Internal Control Over Compliance 
 
The management of the District is responsible for establishing and maintaining effective internal control over compliance with 
the requirements of laws, regulations, contracts, and grants applicable to federal programs.  In planning and performing our 
audit, we considered the District's internal control over compliance with the requirements that could have a direct and material 
effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on 
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.  
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control over compliance.   
 
A control deficiency in an entity’s internal control over compliance exists when the design or operation of a control does not 

allow management or employees, in the normal course of performing their assigned functions, to prevent or detect 
noncompliance with a type of compliance requirement of a federal program on a timely basis.  A significant deficiency is a 
control deficiency, or combination of control deficiencies, that adversely affects the District’s ability to administer a federal 
program such that there is more than a remote likelihood that noncompliance with a type of compliance requirement of a 
federal program that is more than inconsequential will not be prevented or detected by the District’s internal control. 

 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote 
likelihood that material noncompliance with a type of compliance requirement of a federal program will not be prevented or 
detected by the District’s internal control. 
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Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this 
section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies or material 
weaknesses.  We did not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above.   
 
This report is intended solely for the information and use of the Legislative Joint Auditing Committee, the local school board 
and District management, state executive and oversight management, federal regulatory and oversight bodies, the federal 
awarding agencies and pass-through entities, and other parties as required by Arkansas Code, and is not intended to be and 
should not be used by anyone other than these specified parties.  However, pursuant to Arkansas Code Annotated § 10-4-417, 
all reports presented to the Legislative Joint Auditing Committee are matters of public record and distribution is not limited. 
 
        DIVISION OF LEGISLATIVE AUDIT 
 
 
 
 
        Larry W. Hunter, CPA, CFE 
        Deputy Legislative Auditor 
 
Little Rock, Arkansas 
October 8, 2008 
 



Exhibit A

Special Fiduciary

General Revenue Fund Types

ASSETS

Cash 1,273,279$             99,420$                  193,230$                

Accounts receivable 76,863                    6,205                      

Property taxes receivable 219,353                  

      TOTAL ASSETS 1,569,495$             105,625$                193,230$                

LIABILITIES AND FUND BALANCES

Liabilities:

  Accounts payable and accrued liabilities 140,698$                3,871$                    145,415$                

  Note payable - short term 1,250,000               

  Due student groups 32,896                    

      Total Liabilities 1,390,698               3,871                      178,311                  

Fund Balances:

  Reserved:

    Scholarships 14,919                    

  Unreserved:

    Undesignated 178,797                  101,754                  

      Total Fund Balances 178,797                  101,754                  14,919                    

      TOTAL LIABILITIES AND

        FUND BALANCES 1,569,495$             105,625$                193,230$                

The accompanying notes are an integral part of these financial statements.

Major

GENTRY SCHOOL DISTRICT NO. 19

BENTON COUNTY, ARKANSAS

BALANCE SHEET - REGULATORY BASIS

JUNE 30, 2007

Governmental Funds
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Exhibit B

Special Other

General Revenue Aggregate

REVENUES

Property taxes (including property tax relief trust distribution) 4,923,712$              

State assistance 6,155,882                5,222$                     662,658$                 

Federal assistance 923,540                   

Activity revenues 178,652                   

Meal sales 152,153                   

Investment income 87,956                     473                          

Other revenues 122,966                   17,010                     100                          

     TOTAL REVENUES 11,469,168              1,098,398                662,758                   

EXPENDITURES

Regular programs 4,956,619                

Special education 619,594                   217,281                   

Workforce education 458,406                   36,892                     

Adult/continuing education 2,790                       

Compensatory education 103,952                   173,881                   

Other instructional programs 200,866                   842                          

Student support services 353,853                   55,032                     

Instructional staff support services 542,258                   126,630                   

General administration support services 190,031                   

School administration support services 623,943                   

Business support services 388,868                   

Operation and maintenance of plant services 1,149,185                82,050                     

Student transportation services 514,109                   1,645                       

Other support services 8,158                       

Food services operations 5,400                       651,609                   

Community services 2,644                       

Facilities acquisition and construction services 1,501,197                

Non-programmed costs 6,561                       

Activity expenditures 176,137                   

Debt Service:

    Principal retirement 695,000                   

    Interest and fiscal charges 14,792                     517,066                   

     TOTAL EXPENDITURES 10,318,166              1,263,812                2,795,313                

     EXCESS OF REVENUES OVER (UNDER) EXPENDITURES 1,151,002                (165,414)                  (2,132,555)               

OTHER FINANCING SOURCES (USES)

Transfers in 1,356,069                

Transfers out (1,356,069)               

    TOTAL OTHER FINANCING SOURCES (USES) (1,356,069)               1,356,069                

    EXCESS OF REVENUES AND OTHER

      SOURCES OVER (UNDER) EXPENDITURES

      AND OTHER USES (205,067)                  (165,414)                  (776,486)                  

FUND BALANCES - JULY 1 383,864                   267,168                   776,486                   

FUND BALANCES - JUNE 30 178,797$                 101,754$                 0$                            

The accompanying notes are an integral part of these financial statements.

Major

GOVERNMENTAL FUNDS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30, 2007

GENTRY SCHOOL DISTRICT NO. 19

BENTON COUNTY, ARKANSAS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - 

- 8 -



Exhibit C

Variance Variance

Favorable Favorable

Budget Actual (Unfavorable) Budget Actual (Unfavorable)

REVENUES

Property taxes (including property tax relief trust distribution) 4,590,000$             4,923,712$             333,712$                

State assistance 5,878,539               6,155,882               277,343                  5,222$                    5,222$                    

Federal assistance 534,924$                923,540                  388,616                  

Activity revenues 178,652                  178,652                  

Meal sales 147,104                  152,153                  5,049                      

Investment income 87,956                    87,956                    473                         473                         

Other revenues 415,605                  122,966                  (292,639)                 17,010                    17,010                    

      TOTAL REVENUES 10,884,144             11,469,168             585,024                  682,028                  1,098,398               416,370                  

EXPENDITURES

Regular programs 4,641,400               4,956,619               (315,219)                 

Special education 744,558                  619,594                  124,964                  222,255                  217,281                  4,974                      

Workforce education 519,638                  458,406                  61,232                    16,507                    36,892                    (20,385)                   

Adult/continuing education 2,790                      (2,790)                     

Compensatory education 85,815                    103,952                  (18,137)                   174,807                  173,881                  926                         

Other instructional programs 202,079                  200,866                  1,213                      842                         (842)                        

Student support services 343,320                  353,853                  (10,533)                   66,442                    55,032                    11,410                    

Instructional staff support services 723,274                  542,258                  181,016                  125,250                  126,630                  (1,380)                     

General administration support services 159,251                  190,031                  (30,780)                   

School administration support services 612,843                  623,943                  (11,100)                   

Business support services 349,813                  388,868                  (39,055)                   22,702                    22,702                    

Operation and maintenance of plant services 1,233,584               1,149,185               84,399                    

Student transportation services 395,218                  514,109                  (118,891)                 2,700                      1,645                      1,055                      

Other support services 3,000                      8,158                      (5,158)                     

Food services operations 5,400                      (5,400)                     301,005                  651,609                  (350,604)                 

Community services 2,644                      (2,644)                     1,822                      1,822                      

Non-programmed costs 6,561                      (6,561)                     

Activity expenditures 176,137                  (176,137)                 

Debt Service:

    Interest and fiscal charges 14,792                    (14,792)                   

      TOTAL EXPENDITURES 10,013,793             10,318,166             (304,373)                 933,490                  1,263,812               (330,322)                 

FOR THE YEAR ENDED JUNE 30, 2007

GENTRY SCHOOL DISTRICT NO. 19

BENTON COUNTY, ARKANSAS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - 

BUDGET AND ACTUAL - GENERAL AND SPECIAL REVENUE FUNDS - REGULATORY BASIS

General Special Revenue
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Exhibit C

Variance Variance

Favorable Favorable

Budget Actual (Unfavorable) Budget Actual (Unfavorable)

FOR THE YEAR ENDED JUNE 30, 2007

GENTRY SCHOOL DISTRICT NO. 19

BENTON COUNTY, ARKANSAS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - 

BUDGET AND ACTUAL - GENERAL AND SPECIAL REVENUE FUNDS - REGULATORY BASIS

General Special Revenue

      EXCESS OF REVENUES OVER (UNDER)

        EXPENDITURES 870,351$                1,151,002$             280,651$                (251,462)$               (165,414)$               86,048$                  

OTHER FINANCING SOURCES (USES)

Transfers in 5,569,079               (5,569,079)              

Transfers out (6,859,045)              (1,356,069)              5,502,976               

      TOTAL OTHER FINANCING SOURCES (USES) (1,289,966)              (1,356,069)              (66,103)                   

 

      EXCESS OF REVENUES AND OTHER

        SOURCES OVER (UNDER) EXPENDITURES

        AND OTHER USES (419,615)                 (205,067)                 214,548                  (251,462)                 (165,414)                 86,048                    

FUND BALANCES - JULY 1 485,854                  383,864                  (101,990)                 268,293                  267,168                  (1,125)                     

FUND BALANCES - JUNE 30 66,239$                  178,797$                112,558$                16,831$                  101,754$                84,923$                  

The accompanying notes are an integral part of these financial statements.
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Schedule 2

Federal Pass-Through

CFDA Entity Identifying Federal

Number Number Expenditures

10.553 04-03-000 72,693$                 

10.555 04-03-000 261,944                 

TOTAL CHILD NUTRITION CLUSTER 334,637                 

OTHER PROGRAMS

U. S. Department of Agriculture

Passed Through State Department of Health and Human Services:

Food Donation (Note 2) 10.550 0403 34,104                   

U. S. Department of Education

Passed Through State Department of Education:  

84.010 04-03 182,147                 

84.027 0403 343,418                 

84.186 04-03 2,041                     

84.298 0403 2,562                     

Education Technology State Grants 84.318 04-03 203                        

English Language Acquisition Grants 84.365 0403 842                        

Improving Teacher Quality State Grants 84.367 04-03-000 53,219                   

Passed Through State Department of Workforce Education:

Career and Technical Education - Basic Grants to States 84.048 L04-03-000 17,102                   

601,534                 

Corporation For National and Community Service

Passed Through State Department of Education:  

Learn and Serve America - School and Community

Based Programs 94.004 0403 2,868                     

TOTAL OTHER PROGRAMS 638,506                 

973,143$               

Note 1:

School Breakfast Program

National School Lunch Program

GENTRY SCHOOL DISTRICT NO. 19

BENTON COUNTY, ARKANSAS

EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2007

Passed Through State Department of Education:

Federal Grantor/Pass-Through

Grantor/Program or Cluster Title

CHILD NUTRITION CLUSTER

U. S. Department of Agriculture

Note 3:  During the year ended June 30, 2007, the District received Medicaid funding of $11,643 from the State Department of

Health and Human Services. Such payments are not considered Federal awards expended and therefore are not included

in the above schedule.  

Basis of Presentation - The accompanying schedule of expenditures of federal awards includes the federal grant activity of

Gentry School District No. 19 and is presented on the regulatory basis of accounting. The information in this schedule is

presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-

Profit Organizations . Therefore, some amounts presented in this schedule may differ from amounts presented in, or used

in the preparation of, the regulatory basis financial statements.

Note 2:  Nonmonetary assistance is reported at the approximate value as provided by the State Department of Health and Human

Services.

Title I Grants - Local Educational Agencies

TOTAL EXPENDITURES OF FEDERAL AWARDS

Total U. S. Department of Education

State Grants for Innovative Programs 

Safe and Drug-Free Schools and Communities -

Special Education - Grants to States

State Grants

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
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Schedule 3

FINANCIAL STATEMENTS

Material weakness(es) identified?

Material weakness(es) identified?

GENTRY SCHOOL DISTRICT NO. 19

BENTON COUNTY, ARKANSAS

FEDERAL AWARD PROGRAMS -

FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2007

SECTION I - SUMMARY OF AUDITOR'S RESULTS

Internal control over financial reporting:

Significant deficiencies identified that are not considered to 

be material weakness(es)?

Types of auditor's reports issued:

Regulatory basis opinion units - unqualified

GAAP basis of reporting - adverse

10.553 and 10.555 Child Nutrition Cluster

Type of auditor's report issued on compliance for major programs:  unqualified

Any audit findings disclosed that are required to be reported in 

accordance with Section 510(a) of OMB Circular A-133?

Noncompliance material to financial statements noted?

FEDERAL AWARDS

Internal control over major programs:

Significant deficiencies identified that are not considered to 

be material weakness(es)?

Identification of major programs:

CFDA Numbers Name of Federal Programs or Cluster

Special Education - Grants to States

Auditee qualified as low-risk auditee?

Dollar threshold used to distinguish between Type A and Type B 

programs: 300,000$                  

84.027

yes no

yes none reported

yes no

yes no

yes none reported

yes no

yes no
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Schedule 3GENTRY SCHOOL DISTRICT NO. 19

BENTON COUNTY, ARKANSAS

FEDERAL AWARD PROGRAMS -

FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2007

SIGNIFICANT DEFICIENCIES

2007-1. Segregation of Duties

2007-2. Misstatements not Detected by Internal Control System

SECTION II - FINANCIAL STATEMENT FINDINGS

Criteria: Financial accounting duties should be distributed among appropriate employees to enhance the design of the

internal control process to ensure the preparation of reliable financial statements that are fairly presented in conformity

with the regulatory basis of  accounting.  

Condition: The District has not segregated financial accounting duties among appropriate employees to provide

reasonable assurance about the achievement of the entity's objectives with regard to reliability of financial reporting.  

Context:  Completion of internal control questionnaire.

Cause: District personnel have not been adequately trained and financial accounting records have not been properly

monitored.

Criteria: Financial accounting records should be accurate to ensure the preparation of reliable financial statements that

are fairly presented in conformity with the regulatory basis of  accounting.  

Condition: The District's internal control system did not prevent or detect material errors in the financial accounting

records. Such records are utilized in the preparation of the District's financial statements. Significant errors included an

unrecorded short-term note payable in the amount of $1,250,000 and recording state revenues of $662,658, restricted to

capital outlay, in the wrong fund. The financial statements were subsequently corrected by adjusting entries during audit

fieldwork.  

Effect:  Misstatements were not detected by the District's internal control system.  

Cause: Cost/benefit implications hinder the District’s ability to adequately segregate financial accounting duties among

employees.  

Recommendation: To achieve effective internal control over financial reporting, accounting duties should be distributed

among appropriate employees.  

Context:  Necessary adjustments to the trial balance.  

Recommendation: To achieve accurate financial accounting records, accounting personnel should be adequately trained

and financial accounting records should be properly monitored. 

Views of responsible officials and planned corrective actions: The District acknowledges this condition and will continue

to allocate any available resources towards hiring additional personnel when fiscally possible.  

Effect: Financial accounting duties are not distributed among the District’s employees to sufficiently reduce the risk that a

material misstatement of the financial statements due to fraud or error will not be prevented or detected.  
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Schedule 3GENTRY SCHOOL DISTRICT NO. 19

BENTON COUNTY, ARKANSAS

FEDERAL AWARD PROGRAMS -

FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2007

SIGNIFICANT DEFICIENCIES (Continued)

2007-2. Misstatements not Detected by Internal Control System (Continued)

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No findings and questioned costs noted.

Views of responsible officials and planned corrective actions: The District will comply with audit recommendations and

revise certain accounting procedures and practices necessary to be in compliance with audit recommendations,

Arkansas Code Annotated § 10-4-413 Audits of Schools , and the Arkansas Department of Education's Rules Governing

the Regulatory Basis of Accounting (October 9, 2006) .  

SECTION II - FINANCIAL STATEMENT FINDINGS (Continued)
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Schedule 4

FOR THE YEAR ENDED JUNE 30, 2007

There were no findings in the prior audit.

GENTRY SCHOOL DISTRICT NO. 19

BENTON COUNTY, ARKANSAS

FEDERAL AWARD PROGRAMS -

SUMMARY OF PRIOR AUDIT FINDINGS
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